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1. If savings out of income ₹5000 are ₹500. What is average propensity to save? 

2. Due to an increase in investment national income increased by ₹10000. If marginal 

propensity to save is 0.2, by how much did investment increase? 

3. When disposable income rises from ₹1000 to ₹1100, saving rises by ₹30.  Find out the 

marginal propensity to save. 

4. Complete the following table: 

Income(₹) 
Consumption 

Expenditure (₹) 

Marginal Propensity 

to Save 

Marginal Propensity 

to Consume 

400 400 -- -- 

500 500 -- -- 

600 590 -- -- 

700 670 -- -- 

5. Complete the table 

Income 

(₹) 

Consumption 

Expenditure (₹) 

Marginal Propensity 

to Consume 

Marginal Propensity 

to Save 

800 750 -- -- 

1000 930 -- -- 

1200 1100 -- -- 

1400 1260 -- -- 

6. Complete the following table 

Income 

(₹) 

Consumption 

Expenditure (₹) 

Marginal Propensity 

to Consume 

Marginal Propensity 

to Save 

1000 900 -- -- 

1200 1060 -- -- 

1400 1210 -- -- 

1600 1350 -- -- 

7. What is marginal propensity to consume in an economy when the marginal propensity to 

save is 0.25? 

8. Suppose the planned consumption = 50+0.8Y and planned investment is ₹100, Find 

a) Equilibrium level of income 

b) The level of consumption at equilibrium 

c) The level of saving at equilibrium 

9. Suppose the planned saving function is S = (-)50+0.2Y and intended investment is ₹100, 

finds equilibrium level of income. 

10. If saving function is S= (-)15+0.15Yd and planned investment is ₹75, find equilibrium level 

of income and saving at equilibrium level of income. 
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11. C=100+0.75Y is a consumption function (where C=consumption expenditure and Y= 

national income) and investment expenditure is ₹800.On the basis of this information 

calculate: 

a) Equilibrium level of income 

b) Savings at equilibrium level of income 

12. An increase of ₹250 crores in investment in an economy resulted in a total increase in come 

of ₹1000 crores. Calculate the following.   

a. Marginal propensity to consume 

b. Change in savings 

c. Change in consumption expenditure 

d. Value of multiplier. 

13. It is planned to increase national income by ₹1000crores. How much increase in investment 

is required to achieve this goal? Assume that marginal propensity to consume is 0.6. 

Calculate 

15. Using C=10+0.8Yd, construct a schedule for consumption and another for saving for 

income levels ₹100,₹200, ₹300, ₹400, and ₹500. 

16. Complete the following chart and determine the equilibrium level of income 

Y(₹) C (₹) S (₹) I (₹) AD 

900 780  40  

800 700  40  

700 620  40  

600 540  40  

500 460  40  

400 380  40  

300 300  40  

200 220  40  

100 140  40  
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